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On Sept. 21, unidentified financial sources were quoted by the Agence France Presse as saying
that the consortium led by US firm Bell Atlantic is experiencing difficulties in raising $100 million
cash toward purchase of Entel's operations in northern Argentina. The same sources said no
problems are expected in the case of the consortium led by Spain's Telefonica delivering $114
million cash by the deadline date. The two foreign consortiums won the bid for Entel, and signed
a purchase agreement on Aug. 6, each posting a $1 million guarantee bond. In addition to the cash
payments, Bell Atlantic and Telefonica agreed to buy $5 billion worth of Argentine foreign debt
paper, representing 60% of Entel's shares. Bell's agreement stipulates $100 million in cash, and
purchase of $2.101 billion in foreign debt paper. At current prices in secondary markets, this amount
of face value debt can be purchased for $250 million. In a Sept. 23 communique, Bell Atlantic and
Manufacturers Hanover Trust denied the existence of financial problems in terms of acquiring the
necessary cash. A spokesperson said no delays are foreseen in signing final contracts, scheduled
for Sept. 29 or the first week in October. Daily newspaper El Clarin (Buenos Aires) reported that
Manufacturers Hanover had backed out of the Entel transaction. Daily La Nacion quoted David
Frost, designated vice president of Bell's future enterprise in Argentina, as saying that no changes
in finalizing the purchase are expected. He admitted, however, certain "difficulties" in organizing
the $100 million cash payment. In response to questions by reporters, President Carlos Menem said
he had no news on the "defection" by Manufacturers Hanover. He added that if the Bell Atlantic
deal falls through, the government would resort to the next highest bidder, a consortium led by the
Italian firm, Stet. Entel is to be turned over to the two foreign consortiums on Oct. 8. (Basic data from
AFP, 09/21/90, 09/23/90; El Clarin, La Nacion, 09/23/90)
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